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CALIFORNIA LEGISLATURE—1999-2000 REGULAR SESSION

ASSEMBLY BILL No. 802

Introduced by Assembly Member Dutra

February 24, 1999

act to add Section 778.3 to the Insurance Coddating to
insurance.

LEGISLATIVE COUNSEL'S DIGEST

AB 802, as amended, Dutra. Insurance policies: disclosure
of finance charges.

Existing law requires any person engaged in business as an
insurance agent or broker and who participates in the
arrangement of a premium financing agreement and accepts
compensation for arranging, directing, or performing services
in connection with the premium financing agreement, to
disclose to the insured, in a manner and form established by
the Insurance  Commissioner, the amount of that
compensation, as specified.

This bill would require the amount of any periodic finance
charge imposed for the coverage purchased and the annual
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percentage rate associated with those charges to be disclosed
in the policy itself or if arranged pursuant to a separate
premium financing agreement in the premium financing
agreement itself,and in the premium finance—bi#ngbillings,
as specified.

Vote: majority. Appropriation: no. Fiscal committee: no.
State-mandated local program: no.

The people of the State of California do enact as follows:
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SECTION 1. Section 778.3 is added to the Insurance
Code, to read:

778.3. The amount of the periodic finance charges, if
any, imposed for the premium financing purchased and
the annual percentage rate associated with those charges
shall be disclosed in the policy itself, or if arranged
pursuant to a separate premium financing agreement in
the premium financing agreement itself, and in the
premium finance billings. If the finance charge is a fixed
fee, regardless of the amount of the loan or the balance
due, the disclosure is not required to include the annual
percentage rate associated with those charges. This
section shall not apply to any insurance policy or
premium finance billing if the same information is
otherwise disclosed to the insured as required by any
other provision of state or federal law.
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